CERTIFICATE OF INCORPORATION

I, PBTE T. CENARRUSA, Secretary of State of the State of Idaho, and legal custodian of the
corporation records of the State of Idaho, do hereby certify that the original of the articles of
incorporation of

COTTONWOOT POXNT WATER & SEWER ASSOCIATION, INC.

was filed in the office of the Secrefary of State on the 24th

of August A. D. One Thousand Nine Hundred Seventy-six

11 be 11,
/ giduly recorded on Biipsder microfilm of Record of Domestic Corporations, of the State

of Idaho, and that the said articles contain the statement of facts required by Section 30-103 and
Sections 30-1001 to 30-1005, inclusive, Idaho Code.
I FURTHER CERTIFY, That the persons executing the articles and their associates and-
SUCCessors Vare heveby constituted a corporation, by the name hereinbefore stated, for
paerpetual existence from the date hereof, with its registered office in this State located at
St. Maries, Idsho in the County of Benewah
and as such are subject to the rights, privileges and limitations granted to Non-Profit Coopera-

tive Associations as provided in Chapter 10, Title 30, Idaho Code.

IN TESTIMONY WHEREOF, 1 have hereunto
set my hand and affixed the Great Seal of the
State. Done at Boise City, the Capital of Idaho,
this 24th day of August

AD, 19 76 .
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COTTONWOOD POINT WATER & SEWER ASSOCIATION, INC,

We, the undersigned citizens of the United States,
do hereby voluntarlly assooclate ourselves together for the
purpose of forming a non-stock ccoperative association
under the provisions of Chapter 10, Title 30, Idsho Code
Annotated, and arendments thereto,

ARTICLE I

The name of thisg Assoclation shall be Cottonwood'

Point Water & Sewer Association, Inc.
ARTICLE II.

The nature of the buginess of the Assoclatlon and
the objects and purposes for which this Association is formed
aves

a, To associate its members together for theix
mutual benefit, and to that end to acquire,
congtruct, maintain, and operate a private water
gystem for the supplying of water fox housshold
and fire suppression purposes to its nembers,
and a private sewage collection and disposal
system for said mewberg, and to engage in any
activity related thereto, incliuding, but net
limited to, the acguisition of water by approp-
riation, drilling, pumping and/or purchase
and the purchase, installation, operation,
maintenance, and repair of wells, pumping equip-
ment, water mains, sewer mains, plpe lines, valves,
meters, sewage lagoons or other treatment facdil-
ities, and all other eaguipment necessany to the
congtruction, maintenance and operatlon of a
water system and a sewer system,

b, To borrow from any souxce, money, goods or
gervices without limitation as Lo amount of
corporate indebtedness or lisbility; and to
pledge or mortgage any of its property as
security therefor in any manner permitted by
law,



¢, T acquire, and to hold, own, and exerclse all
rights of ownership in, and to sell, transfer
or pledga shares of capital stock ox bonds,
or become a member or a stockholder of any
Corporation oxr Assocliation engaged in any
related activities,

d., To buy, lease, hold, and exercise all
privileges of ownership in and to the real
or personal property as . may be necessary or
conveniepnt for the conduct and operation
of the business of the Associatlon or
incidental thereto,

e. To sstablish reserves and to ilnvest the
funds thereof in stocks, bonds, and other
property. as the board of directors may deenm
satisfactory,
£. To levy and coliect assessments, connection
charges, water and sewer charges and other gervice
or maintenance fees in such mannex and in such
amount as may ba provided in the by-laws
of this Association,
G To have and exercise all powers, privileges,
and rights conferred on corporations by
the laws of the State of Idaho and all
powers -and rights incideantal in carrylng
out the purposes  for which thls Association
is formed, except such as are inconsistent
with the express provisgions of the act under
which this Assoclatlon 1s incorporated or
with these Articles,
The foregoing shall be construed both as objacts and powers
and the enumeration thereof shall not be held to limit
or restrict in .any manner the general powerse conferred on
thig Association by the laws of the Btate of Idaho, all of
which are hexeby expressly claimed.
ARTICLE IIZ
The place where the principal business of the
Association is to be transacted is 8t., Maries, County of
Benewah, State of Idaho,.but the Association.may: maintain
offices and places of Dusiness at such other places with-
in or outside the State of Idaho as the board of diraectors

may determine.
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ARTICLE IV
The pexriod of existence of thie Association
shall be perpstual.
' ARTTCLE V
The private propexty ¢f the memebers ghall not be
subject to payment of Assoclation debts or obligations to
any extent whatsoever,
ARTICLE VI
Section 1, This Assoclation shall not have
¢apital stock, but 1ts capiial shall be represented by
mempbershlp certificates,
faction 2, Under the terms and conditions pre=
scribed in its By-Laws, this Association shall admit as
menbers only such persdns,.éroups of persons, organizations
or coxporatlions owning propexty to which the deliver of
water and from which coilection of sewage, or elther of sudh
services, is desired and having a reasonable acdessibility
to the water system and mewer system constructed, maintained
- and operated by the Association; provided, however, the
Assoclation shall not be rvequived ta adnli additional
member at any time that, in theopinion of the Board of
Directors, the capacity of its water system or its sewer system
ig fully reguired by the needs of its existing members.
Section 3.. The membership fee in this Association
shall be fized and determined by its by-laws, The voting
power and property rights and interest of each nember . whose
fges are fully péid and who 1s in good standing shall be
aqual and each mamber shall be entitled to one vote only,

New members upon their admission to this Association shall



be entitled to one vote and shall share in the property of
the Asscociafion equally with the old members., When a
member has paid his membership fee in full he shall receive
a certificate of membership. Assessments against mewmbers
and a determlination of their lﬁabilities shall be fixed by
and made only in accordance with the by-laws of the
Association,

Sgotion 4, The members present or represented by
proxy at any meeting of members regularly called shallv
gonstitute a gquorum fof the conduct of business at such
meeting in accordance with the notice thereof, provided the
membexs present in person oxr by proxy total not less than
one~half in mmber of all members of the Associlation in
good standing,

Section 5. This Assoclation is organized on a
non—pzofiﬁ bagls for the mutual benefit of.its merbers and
conseguently will not have profite from which to pay
dividends on its capital, After all expenses of the.
Association have been paid and reasonable reserves as
detexmined by the board of directors set agide, the net
garnings of the Assoclation shall be accumuiated in a
surplug fund for the purpose of replacing, enlarging, extending,
and rebairing the water and sewer systems and property of the
Association, and for such other purposes as the‘board of di;ec—
tors may determine to be fox éhe best interest of the Assoc-
iation., The said surplus fund oy any portion thereof may
from time to time at the discration of the board of §irectars
be distributéd to the mewbers as ﬁrovided in the by-laws, on
the haéis of and propoxrtionate to the :ssessments and charges

made and levied against and pald by such members during the



year of such distribution or prior years,
ARTICL® VII
Thege articles may be amended by the favorable
vote of not less than two-thirds of the memwhevs present
ox represented by proxy at a meetlng of the members duly
called n accordance with +the by-laws, upon written notice
setting forth the specific purpose thereof and containing
& statement of the proposed amendmani,
ARTICLE VIIX
The number of directors shall be five and the
names and addresses of those who are to serve as -
incorxporairors and directors for the flwat term and until

their sucpessors ars elected and gqualified. are:

Name . Addreas
St. Joe Recreation Praoperties, 1016 Main Ave.
& paztpexship St, Maries, Idaho 83861
J« Paul Hughes 1840 Jeffexson

gt. Maries, Idaho 83861

Larry L. Ragan 238 Tenth
St. Maries, Idaho 83861

John Ragan ' Rante 3
St. Maries, Idaho 83861

David E, Carey 6330 Haven Avenue
Alta Loma, California 9]70L

IV WITHNESS WBEREQF, we, the incorpoxators of
Cottonwood Point Water & Sewer Assocliation, Inc, have set

our handé and seals this J/g day of Janvary, 1975,
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STATE OF IDAHO. }
3 es,
County of Benewah }

BE IT REMEMBERED, that on this 3,4 day of January,

1975, personally appeared before me, & Notary Public in and
for the State vf Idaho, W,STANLRYALLEN, a general partner
of St, Joe Recreation Properties, &. PAUL RUGHES, ILARRY I,
RAGAN AND JOHN RAGAN, and severally acknowledged sald
Articles of Indoxporation to be the act. and deed of the
signers, respectively, and that the facgts therein stated
are truly set forth. :

_ Given under my hangand seal of office the day
and year aforesaid.

SEAL A
Commission expires: 7-7-77
STATE OF CALIFORNIA )
; .8 88,
County oi'z’j&m&w'&ﬂ/f&m
MaRay
BE IT REMEMBERED, that on this y of Fasesey,

1975, pexsonally appeared before me, a Wofaty Public

in and for the State of California, DAVID E, CAREY, and
severally acknowledged said Articles of Incorporation to
be the act and deed of the signers, respectively, and that
the facts therein stated ars truly set forth,

Given under my hand and seal of office the day
and vear aforesaid.

CTaLY P
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Commission expires: ééf—-d,d;?/i%ﬂ/
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