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STATEMENT OF THE ESTABLISHMENT OF A SERIES OF PREFERRED STOCK
vec 1§ 3 4~ PH 88

A. The name of the corporation is L. B. Industries, Inc SECHETARY OF STATE

B. A copy of the resolution establishing and designating the series, and
fixing and determining the relative rignhts and preferences thereof is
attached hereto and by this reference incorporated herein as Exhibit A,

C. The resolution which is attached hereto as Exhibit A was adopted effective
December 15, 1988.

D. The resolution which is attached hereto as Exhibit A was duly adopted by

unanimous consant of the Board of Directors and as of this date is in full
force and effect.

DATED this /94 day of _ Nicrmher , 1988,

L. B. INDUSTRIES, INC.
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State of Idaho )
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County of Ada *)

a notary public, do hereby certify that on this
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Residing at Boise, ldaho
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OF THE
BOARD OF OIRECTORS
OF L. 8. INDUSTRIES, INC.

PURSUANT to Idano Code Section 30-1-44, the undersigned coastituting all of the
directors of L. B. Industries, Inc., hereby consent to the adoption of the
foliowing resolution, effective December 15, 1988, with the same effect as if
adopted at a meeting of the directors duly called, noticed and neld at wnich a
quorum was present and acting throughout:

WHEREAS, the Board of Directors and the Sharenolders of L. B. Industries, Inc.
have previously determined that it is advantageous for the corporation to
authorize the issuance of Preferred stock in L. B. Industries, Inc.; and

WHEREAS, the Articlies of Incorporation are being amended effaective November 7,
1988 to permit the issuance of up to 2.5 million shares of nonvoting, no par
value Preferred stock in series with the Board of Directors having tne power to
establish tne relative rights and preferences of each particular series of

Preferred stock.

NOW, LET [T BE RESOLVED, that tne Board of Directors of L. B. Industries, I[nc.
does heraby authorize the issuance of one million sharas of Series A Preferred
stock which shall have the following characteristics, relative rights and
prefarences:

1. No par value,

2. Stated value twenty-five dollars (25.00) per share,

3. An efght percent (8%) per annum rate of dividend.

4, A cumuiative rignt to the payment of dividends.

5. Dividends to be payable pro rata on a quarterly basis.

6. Said Series A Preferred stock to be redeemable at the call of the Board
of Oirectors at one hundred and five percent {105%) of stated value

plus the payment of any cumulative dividends - said redemption price to
be paid in cash.

7. A preferential rignt to payment upon voluntary or involuntary
liquidation or dissolution up to the stated value per share.

8. No sinking fund provision shall be provided for the redemption or
purchase of shares.

9. No provision allowing for the conversion of shares.
10. Series A Preferred shares shall have no voting rignts.

NOW, LET IT BE FURTHER RESOLVED, that prior to the issuance of any snares of
Series A Preferred stock, that the officers of the corporation snall see to it
that a statement of the establishment of a series of preferred stock be
submitted for filing in the Office of tne Secretary of State for the State of
[dano in accordance with the provisions of Idano Code Section 30-1-16. Upon
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approval of the establisnment of said shares of stock, the officers of the

corporation, who are smpowered under the [daho Corporation Act to issue shares
of stock on benhalf of the corporation, snall then proceed to issue said shares
as appropriate.
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(Constituting all of tne directors of L. 8. Industries, Inc.)




